STATE OF ILLINOIS
SECRETARY OF STATE
SECURITIES DEPARTMENT

)
IN THE MATTER OF: A. G. EDWARDS & SONS, INC. )
AND SUZANNE MICHELLE WIEGAND |} No. 0600669
)
_ )
NOTICE OF HEARING
TO THE RESPONDENTS: A. G. Edwards & Sons, Inc. CRD No. 4

Suzanne Michelle Wiegand CRD NO. 1452080

Mr. Brian Clinton Underwood
Chief Compliance Officer,
Senior Vice President

A. G. Edwards & Sons, Inc.
One North Jefferson

St. Louis, MO 63103

Suzanne Michelle Wiegand
220 Bradford Lane

Suite C,

Waterloo, Illinois 62298

You are hereby notified that pursuant to Section 11.F of the
Illinois Securities Law of 1953 (815 ILCS 5/1], et seg. (the
"Act") and 14 Ill. Adm. Code 130, Subpart K, a public hearing
will ke held at 200 West Jefferson Street, Suite 3004,
Springfield, Illinocis 62702 on the 15th day of August, 2007 at
the hour of 10:00 a.m., or as soon thereafter as counsel may be
heard, before Jon K. Ellis or such other duly designated Hearing
Officer of the Secretary of State. A copy o©of the Rules under the
Act pertaining to contested cases is attached to this Notice.

Said hearing will be held to determine whether an Order
should be entered which revokes the Dealer registration of A. G.

Edwards & Sons, Inc. (“A. G. Edwards”} and the Salesperson and
Investment Adviser Representative registrations of Suzanne
Michelle Wiegand (“Wiegand”) in the State of 1Illinois and/or

granting such other relief as may be authorized under the Act.

The grounds for such proposed action are as follows:
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Summary

Increasingly Americans are saving for their retirement through
employer sponsored retirement plans. This trend will increase
with the recent passage of Federal legislation which allows
employers to automatically enroll their employees into employer
gponsored retirement plans, initiate automatic withdrawals from
the employees’ paychecks and take other steps to encourage
.retirement savings by their employees. Generally, such employer
sponsored retirement accounts are held at securities firms who
provide brokerage services, 1investment advice and/or custodial
services. As such, Broker-Dealers, Investment Advisers,
securities salespersons and investment adviser representatives
are required to comply with both Federal and State statutes and
rules governing securities and employer sponsored retirement
accounts. In the case described below, A.G. Edwards and Suzanne
Wiegand willfully failed to meet their fiduciary, supervisory and
compliance duties.

Wiegand is an Illinois registered salesperson and investment
adviser representative of A. G. Edwards, an Illinois registered
Dealer and Federally Covered Investment Adviser. Wiegand is also
the daughter of Michael Welge (“Welge”). Welge is the President
and Secretary-Treasurer of the Gilster-Mary Lee Corporation.
Gilster-Mary Lee Corporation is the employer sponscor of the

Gilster-Mary Lee Profit sharing Plan {(“the Plan”). Welge is also
a trustee of the Plan and as such is the principal decision-maker
for all 1investment transactions, strategies and proposals

executed by the Plan.

From at least January 2002 up to the present, Welge and Wiegand
conspired to use Plan assets for their own use and benefit
resulting in Wiegand receiving over $140,000 1in Plan assts. As
part of the scheme, Welge transferred $19 million dollars of Plan
assets to Citigroup Global Markets, Inc. Smith Barney
{"Citigroup”}, an Illinois registered Broker-Dealer and Federally
Covered Investment Adviser during the time period that Suzanne
Wiegand worked at the firm. When Wiegand left employment with
this firm 1n 2005 and became an employee of A. G. Edwards, Welge
transferred $17 million of Plan assets from Citigroup and from
another brokerage firm into newly opened Plan accounts at A. G.
Edwards for which Wiegand was the salesperson and/or 1nvestment
adviser representative. After transferring Plan assets to the
Wiegand Accounts, Welge directed over 360 transactions in these
accounts resulting in Wiegand receiving over $140,000 of
commissions and investment advisory fees for these 3 accounts.
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Welge and Wiegand wvioclated the Employee Retirement Income
Security Act (*ERISA”) and the Illinois Securities Act by
engaging in Prohibited Transactions under ERISA and fraudulent
and deceptive acts under the Illinois Securities Act.

Welge's and Welgand's actions defrauded the over 3000 Gilster-
Mary Lee employees who depend upon the Gilster-Mary Lee Profit
Sharing plan for their retirement security. Welge as the trustee
and principal investment decision-maker directed Plan assets to
firms employing his daughter resulting in higher commissions paid
by the Plan than if the Plan assets had been held at low cost
brokerage firms as was the case for some Plan assets. Accounts
for which she was the salesperson generated 2.5 to 3 times the
amounts of commissions earned by other similar Plan accounts for
which she was not the salesperson. Additionally, accounts not in
her name earned performance percentage rates up to 4% greater
than those accounts for which she was the salesperson.

Welge's and Wiegand's conspiracy to use Plan assets for their own
benefit was known to A. G. Edwards. A. G. Edwards’ management
and supervisory personnel knew that Welge and Wiegand were father
and daughter. In addation, the branch manager for Wiegand met
Welge and stated in a letter sent to Welge on A. G. Edwards’
letterhead: *“..and it is my intention to do all that is possible
to support SuzZanne in her role.” A. G. Edwards and 1its
supervisory and compliance personnel did nothing to prevent the
actions of Welge and Wiegand and failed to implement any written
supervisory procedures to ensure compliance with ERISA or the
Illinois Securities Act by A. G. Edwards, its managers,
supervisors and employees/agents. A. G. Edwards failure to
establish written supervisory procedures to ensure that Employee
Benefit Plan accounts held at the firm were and are in compliance
with all applicable State and Federal Statutes and rules and its
failure to adequately supervise Weigand resulted in harm to
Illinois 1investors and will result in future harm to them and
form the basis for disciplinary action against A. G. Edwards.

Wiegand’s and A. G. Edwards conduct violated the provisions of
the Illinois Securities Act as follows:

1. At all times relevant, A. G. Edwards was an Illinois
registered Dealer and made notification filings 1in
Illinois as a Federally Covered Investment Adviser
pursuant to Section 8 of the Illinois Securities Law of
1953, 815 ILCS 5/1 et seq. (the "Act").
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At all times relevant, Suzanne Wiegand was an Illinois
registered salesperson and investment adviser
representative pursuant to Section 8 of the Illinois
Securities Law of 1953, 815 ILCS 5/1 et seqg. (the "Act").

From July 231, 1933 through January 1, 2005, Suzanne
Michelle Wiegand was a salesperson for Citigroup.

From January 18, 2005 through the present, Suzanne
Michelle Wiegand was a salesperson and investment adviser
representative for A. G. Edwards.

Gilster-Mary Lee Corporation (“Gilster Mary Lee”) 1is a
Migsouri  regastered corporation located in Chester,
Illinois. Gilster Mary Lee has approximately 3,000

employees and an employee profit sharing plan with a
current value of over $78 million in assets.

Michael W. Welge {(“Welge”) is the President and Secretary-
Treasurer of Gilster Mary Lee and a trustee of the
Restated Employees’ Profit-Sharing Retirement Plan and
Trust Agreement of Gilster-Mary Lee Corporation (the
“Plan”) .

The Restated Employees’ Profit-sharing Retirement Plan and
Trust Agreement of Gilster-Mary Lee Corporation is
organized pursuant to United States Internal Revenue
Service and U.S. Department of Labor rules and statutes,
subject to the statutes and regulations governing employee
benefit plans and covers all of the full time employees of
Gilster Mary Lee.

Welge, together with the other trustees of the Plan, made
and continues to make investment decisions regarding the
asset allocation/diversification, investment strategy and
investment transactions of the Plan and both are
fiduciaries of and to the Plan.

Suzanne Michelle Wiegand, 1s the daughter and lineal
descendant of Michael W. Welge.

On or about Octcber 15, 2002, approximately $10 Million of
Plan assets were transferred to accounts at Citigroup.
Citigroup documents state that the accounts were
transferred to Cltigroup as a result of a referral from
Wiegand who worked for Citigroup and with the salesperson
to whom the accounts were transferred (See Attachment A).
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On or about January 1, 2005, Suzanne Michelle Wiegand
retired as a salesperscn for Citigroup and on January 18,
2005 became a salespersoen and investment adviser
representative for A. G. Edwards.

On or about January 19, 2005, Welge completed a new
account application that was received and processed by A.
G. Edwards in order to open an account in the name of the
Plan for Account 3001-0186 (Original account number was
0460-046718) . The New Account form in a section titled
“Client Associations” discloses that the c¢lient, The
Restated Employees’ Profit-sharing Retirement and Trust
Agreement of the Gilster-Mary Lee Corporation, and 1its
authorized person, Michael W. Welge, are related to an
employee of A. G. Edwards, Suzanne Michelle Wiegand. This
form was approved by Suzanne Michelle Wiegand on January
21, 2005, and by the Branch Office Manager, Rodney D.
Vaught, on the same date. The account documentation
submitted for this Account both in a paper format and
electronically stated that the account was to be
marked/coded as “an ERISA Account.”

On or about January 25, 2005, an account transfer form
signed by Welge was sent by A. G. Edwards to Citagroup
requesting the transfer of $17,993,831.44 of Plan assets
from a Citigroup account to a newly opened A. G. Edwards
bcoccount 3001-0186. The salesperson for this account was
Suzanne Michelle Wiegand.

On or about August 3, 2005, Welge completed a new account
application that was received and processed by A. G
Edwards in order to open an account in the name of the
Plan for Account 3001-204. The New Account form in a
gsection titled *"Client Associations” discloses that the
client, The Restated Employees Profit-sharing Retirement
and Trust Agreement of the Gilster-Mary Lee Corporation,
and 1ts authorized perscon, Michael W. Welge, are related
to an employee of A. G Edwards, Suzanne Michelle Wiegand.
This form was approved by Suzanne Michelle Wiegand on
August 3, 2005, and by the Branch Office Manager, Patrick
C McAllister, (“McAllister”) on the same date.

On or about September 12, 2005, Welge completed a new
account application that was received and processed by A.
G. Edwards in order to open an account in the name of the
Plan for Account 3001-202. The New Account form in a
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section titled “Client Associations” discloses that the
client, The Restated Employees’ Profit-sharing Retirement
and Trust Agreement of the Gilster-Mary Lee Corporation,
and 1ts authorized person, Michael W. Welge, are related
to an employee of A. G. Edwards, Suzanne Michelle Wiegand.
This form was approved by Suzanne Michelle Wiegand on
September 12, 2005, and by the Branch C0ffice Manager,
Robert D. Maurer, on the same date.

On or about August 3, 2005, a request to wire funds of
$423,040.64 from the Plan signed by Welge was sent to
Citigroup requesting that Plan funds be wire transferred
into A. G. Edwards Account 3001-0204. These funds were
actually transferred to A. G. Edwards Account 3001-018s6,
re-transferred to A. G. Edwards Account 3001-0204 and
later $400,000 of the Plan assets were transferred to A.
G. Edwards Account 3001-0202. The salesperson for all of
the accounts above was Suzanne Michelle Wiegand.

On or about January 11, 2006, A. G. Edwards Branch Office
Manager, Patrick C. McaAllister, met with Michael Welge
regarding the Plan accounts at A. G. Edwards. In
electronic notes regarding the matter, McAllister wrote
the following: “He 1s aware of the commission he pays and
admits that Suzanne (his daughter) is an order taker on
his account.” (See Attachment B)

In a follow-up letter dated January 11, 2006 and addressed
to Michael Welge, McAllister stated the following: “You
mentioned in our discussion that vyou make vyour own
decisions on the i1nvestments made for the Gilster-Mary Lee
Employees Profit Sharing account (3001-0186). You also
mentioned that you have similar sized positions with other
tirms, and that the true size 1s three to four times the
size that we have at AG Edwards. Certainly we would like
to earn more of your business as time goes by, and it is
my 1intention to do all that is possible to support Suzanne
in her role.” (See Attachment C}

McAllister at the time of the above-described meeting was
a Branch Office Manager of the Branch Office where Wiegand
worked and was her supervisor.

Soon after the above-described meeting, on or about
January 20, 2006, an account transfer form signed by Welge
was sent by A. G. Edwards to Edward Jones, a Broker-Dealer
which maintained a brokerage account with Plan assets,
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requesting the transfer of $674,590.48 of Plan assets from
an Edward Jones brokerage account to a newly opened A. G.
Edwards Account 3001-0184. The salesperson for this
account was Suzanne Michelle Wiegand.

A total of $19,435,234.81 of Plan assets representing 22%
of the total Plan assets were transferred into accounts at
A. G. Edwards for which Suzanne Michelle Wiegand was the
designated salesperson and/or investment adviser
representative.

As of Apral 2006, the Plan had assets of $78,498,818.13,
of which $35,059,431.94 were held directly by the Plan in
certificate form. $546,439,386.19 of Plan assets were held
in securities brokerage accounts at 8 firms including A.
G. Edwards. Suzanne Michelle Wiegand had the largest
amount of Plan assets of any salesperson in 3 accounts
representing 38% of all assets held at brokerage firms.

From January 2005 through March 2006, Welge directed and
ordered over 360 buy and sell transactions to be
transacted for A. G. Edwards accounts 3001-0204 and 3001-
0186 resulting in $137,191.72 in commission fees charged
to Plan assets and paid to his daughter, Suzanne Michelle
Wiegand.

Additionally, Michael Welge opened an investment advisory
account (the 8Select Advisors Acccount) at &. G. Edwards,
3001-0202, whose assets were to be managed by a third
party investment adviser and money manager recommended by
A. G. Edwards and/or Wiegand. Part of the investment
advisory fees for managing this account were paid on a
quarterly basis to A. G. Edwareds and Suzanne Michelle
Wiegand. Suzanne Michelle Wiegand received from the
opening of the account to April 2006, 3$4,2%56.78 in
investment advisory fees paid out of the Plan assets.

Due to the large number of transactions Welge directed to
accounts for which his daughter was the salesperson, the
commissions she earned were more than 2.5 times the
commissions of similar accounts at another firm or for
which another salesperson at A. G. Edwards was the
assigned salesperson. An almost $10 million dollar account
with Plan assets held at A. G. Edwards, but with a
different salesperson, only generated $57,228.33 in
commissions during the same time peried. An over 512
million dollar account of Plan assets held at Wachovia
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Securities, Inc. earned only $47,369.75 1in commissions
during the relevant time period. Together these accounts
totaled over $21 million in Plan assets but only paid
$104,590.08 in commission charges

Just as significantly, these other Plan accounts also had
higher annualized internal rates of return. For instance,
3001-0186 an account for which Wiegand is the salesperson
had an annualized internal rate of return ocf 10.7%9%. The
other accounts of similar sizes discussed above had
annualized internal rates of return of 14.23% and 15.13%
respectively.

If the Plan assets transferred to A. G. Edwards and
Wiegand had been directed to an existing or a new low cost
brokerage firm{s}), the Plan would have saved over $120,000
in commissions during the relevant time period.

United States Code, Title 29 Chapter 18 Paragraph 1106
(a) (1) (D) Prohibits transactions between the fiduciary of
an employee benefit plan and a Party in Interest that
result in a transfer, to a Party in Interest, of any plan
assets.

United States Code, Title 29 Chapter 18 Paragraph 1106 (b)
(1) Prohibits a plan fiduciary from dealing with the plan
assets in his own interest or for his own account.

Unites States Code, Title 29 Chapter 18 Paragraph 1002
provides that a person 1s a fiduciary with a plan to the
extent that he renders investment advice for a fee or
other compensation, direct or indirect, with respect to
any moneys or other property of such plan, or has any
authority or responsibility to do so.

Party in Interest is defined by United States Code, Title
29 Chapter 18 Paragraph 1002 (14) to include a relative
{including lineal descendants) of a plan fiduciary.

ERISA's enumeration  of Prohibited Transactions for
Fiduciaries and Parties in Interest was to prevent and
prohibit the exact type of abuse which 1s alleged here.
Courts have held that the requirement not to engage 1in
Prohibited Transactions also applies to Parties in
Interest.
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Section 8.E.1(b) of the Act provides, inter alia, that
subject to the provisions of subsection F of Section 11 of
the Act, the registration of a salesperson or an
investment adviser representative may be suspended or
revoked 1f the Secretary of State finds that the
salesperson or investment adviser representative has
engaged in any unethical practice in the offer or sale of
securities or in any fraudulent business practice.

Section 8.E.1(e) (1) of the Act provides, inter alia, that

"subject ta the provisions of subsection F of Section 11 of

the Act, the registration of a dealer may be suspended or
revoked 1f the Secretary of State finds that the dealer
has failed reasonably to supervise the securitaies
activities of any of its salesperson or other employees
and the failure has permitted or facilitated a viclation
of Section 12 of the Act.

Section 8.E.1l(e) (iv) of the Act provides, inter alia, that
subject to the provision of subsection F of Section 11 of
the Act, the registration of a dealer may be suspended or
revoked 1if the Secretary of State finds that the dealer
has failed to maintain and enforce written procedures to
supervise the types of business in which it engages and to
supervise the actaivities of 1its salespersons that are
reasonably designed to achieve compliance with applicable
securities laws and regulations.

Section 8.E.1(g) of the Act provides, inter alia, that
subject to the provisions of subsection F of the Section
11 of the Act, the registration of a salesperson or
investment adviser representative may be suspended or
revoked 1f the Secretary of State finds that the
salesperson or investment adviser Trepresentative has
violated any provisions of the Act.

Sectien 12.F of the Act provides, inter alia, that it
shall be a violation of the Act for any person to engage
in any transaction, practice or course of business in
connection with the sale or purchase of securities which
works or tends to work a fraud or deceit wupon the
purchaser or seller thereof.

Section 12.J of the Act, provides, 1inter alia, that it
shall be violation of the Act for any person when acting
as an investment adviser representative by any means or
instrumentality, directly or indirectly: (1) To employ any
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device, scheme or artifice to defraud any client or
prospective c¢lient; (2) To engage 1n any transaction,
practice, or course of business which operates as a fraud
or deceit upon any client or prospective client; or (3) To
engage in any act, practice, or course of business 1is
fraudulent, deceptive or manipulative.

39. By virtue of the foregoing, Suzanne Michelle Wiegand has
violated Sections 12.F and J of the Act.

40. Section 11.E{2) of the Act provides, inter alia, that if
the Secretary of State shall find that any person has
violated subsections F or J of Section 12 of the Act, the
Secretary of State may by written order prohibit the
person from offering or selling any securities in this
State;

41. Section 11.E(4) of the Act provides, inter alia, that if
the Secretary of State, after finding that any provision
of the Act has been viclated, may impose a fine as
provided by rule, regulation or order not to exceed
$10,000.00 for each violation of the Act; and

42. By virtue cf the foregoing, Suzanne Michelle Wiegand is
subject to a fine of up to $10,000.00 per vieclation and an
order which permanently prohibits her from offering or
selling securities in the State of Illinois

43, By virtue of the foregoing, A. G. Edwards is subject to
the entry of an Order which Trevokes 1ts dealer
registration in the State of Illinois pursuant to the
authority provided under Section 8.E.1l(e) (1), (e)(iv) or
of the Act.

44 . By virtue of the foregoing, Suzanne Michelle Wiegand 1is
subject to the entry of an Order which revokes her
salesperson and investment adviser representative
registrations in the State of TIllinois pursuant to the
authority provided under Section B8.E.1{b) or (g} of the
Act.

You are further notified that you are required pursuant to
Section 130.1104 of the Rules and Regulations (14 I11. Adm. Code
130} (the "Rules"), to file an answer, specilal appearance or
other responsive pleading to the allegations outlined above
within thirty days of the receipt of this notice. A failure to
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file an answer, special appearance or other responsive pleading
within the prescribed time shall be construed as an admission of
the allegations contained in the Notice of Hearing

Furthermore, you may be represented by legal counsel; may
present evidence; may cross-examine witnesses and otherwise
participate. A failure to so appear shall constitute default,
unless any respondent has upon due notice moved for and obtained
a continuance.

Delivery of notice to the designated representative of any
Respondent constitutes service upon such Respondent.

Dated thais Iggfkday of l\1CjL5(f , 2007.

SRR EAPT R
Yo Wt Y&
JESSE WHITE

Secretary of State
State of Illinois

Attorney for the Secretary of State
David Finnigan

Illinois Securities Department

300 W. Jefferson St., Suite 300A
Springfield, Illinois 62702
Telephone: (217) 785-4947

Hearing Officer:

Jon K. Ellis

Attorney at Law

1035 South 2™ st.
Springfield, Ill 62704
Telephone: (217) 528-6835
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ENHANCED DUE DILIGENCE QUESTIONNAIRE f Sy o & vrou
Client Name e Azcount Number \M‘
(orl grom M2y e wooyR 3k, A5 0. 303D

Questions 1 through 10 must be answered (or ALL Deslgnated Accounts. Question 11 oust by ansure& far sl INDIVIDUAL Besigoated Accounts
Question 12A must be answered for alt NRA Accounts (including loreiga trests, PICS ‘and NRA sale proprietars). Question 13 must be answared
{or alf WOK-INOYIDUAL Desipnated Atcounts

wAAADVQ TQC

1 INDIMOUAL DESIGNATED ACCOUNIS NOWANDIVIDUAL DESIGNATED ACCOUNTS
[C] Non Residens Alien Non-pubhc Corparalion
[J Petsonal Invesimenl Company {"PIC") ] Hedge Fund
[C] Forexgn Trusl [ Patnessiup
7 Indrrduat with a nat worth of $10 mdhon or more [ Limiteg Parinersiup {TLP”)
[ Sole Propretarship [ Lymited Liabwity Company o Padngeship (LLE o "LLP")
[ Foreign Pubhic Figure If apening an account for a Forgign Public [77 Financial inshiulron
@ Figure, you musi contact the Comphance [] Money Manager lavesiment Advisor of investment Advisory Firm
LJJ FP Code Department for lurther guidance -
|1 oE0 Cooe
Lt Jen Code
2 How were you introduced to the cllent or i1s agent?
] Walk-in 7] Cheal s a larmily member {spectk) Da .\J'ré.d,afa sy R\Lz& Eﬁl% E_\.D
] Sohcitahan [ Money Manager
(] Sermna (] Other (specii

[ Chent initzated conlac!
E)‘(felcuat hom  [CJAChgrowpaftibsle () Anexsing SSBclent  (50iher specify) _(e,.c:du&___

You must contacl the referring party and check name a_q_msr BADI

Name of Belerning Paity Phone Numbes of Relerrmg Par
Sezonmg \eucd |6 Vo4 igo:

Client s Relationship 1o the Relerring Party

How fong have you known the referring party? How long has the referring party known the cfisnf or clieni’s apent?
[7] Less Ihan three montns [] Less than (hree moning
[ Less lhan one year {77 Less thari one year
[ One o live years [ Ope 1o Ive years
&aﬁors Ihan five years ;(ﬁe than lve years
3 How long have you known the tlient or cheni's agenl? '
7] Less than thsee monins [ Less than one yea @e 10 hive yedrs \g(u(me than live years

4 Did you meet personally prior to epening the account? KYCS (1 No
It yes, where? (Check aif that apply)
(] Cuent s Home (3 Chenl s Business ((7 558 Branch OHice {1 Other (specit
5 Are you aware of apy prior or pending criminal proceeding, or any negalive raputation issues involving the chient, chient's agent
or the fﬂgg party, il any? @ i you answered YES 1o lius question, you must 2dvise 3 member of your

(3 ves No managemant feam {0 contact the Compliance Department lor furthar guidance.

6 Approuimaltely whai pescentage of the initially deposited lunds does the client anticipate will be invested {nod including bank

deposi lunds)? .
[0 0% o/ more [J25- 48% 24% 01 less [] Undecided

it less than 25% or undecided, pfeise exglain %X‘C«&Bﬁ'& SW\ \

7 Will this bie an FMA account? i‘res 3 Ho
a Il Yes, has the cliant expressed an inlesestin recelving checks or debit card? Which?

b 1 you checked either, will the use of the checks or debit card constitute the pnimary activily of the account?

R

{3 Chetks ] Debf Card
[ Yes No

5808 {3/2002)p 301 7
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ENHANCED DUE DILIGENCE QUESTIGNNAIRE (continued)

8 FUNDS MOVEMENT

A. Will there be third party deposils or witndrawals (e g , chacke, wire transfers, oic ) into or Irom the [ Yes o
account? .
il yos, please describa the anticipated activity: Z
8 WIil there be regular lunds movement lofirem foreign countries? [ Yes Mﬂ
i yes, please specily.
9 ANTICIPATED ACTIVITY
Indicale all producls thatl are anticipaled lo be ulilized by the clienl
(] Foieign Exchange Brfuum:s Fued Income
oreign Exchange Denvatives Equiny Deiwalives (] Fixed tncome Dervatives
Money Markel éulmes thUmmodllies
Futgres Denvalives [J Other
specily
10 lnitial Anlicipated Deposit
A ' Total Amouni Secunies Giher ]
250 1
B Idenllty Institullens transmitilng all or any part of the wnitlal deposit
Name ™ Locahion \%
(ol ey Lep ( hossvot |
Name - Location

DYCSMI

¢ Isthe inimral deposit from a third-party source, Including related but different name accounts?

it yes, please explamn

11 Whats the client’s source ol wealth? (Complete all applicable sections) {for Non-Indrvidusi Accounis, skip to Quastion 13)
Camplete all of Section 11 for the benehicia! owner of ine PIC, seitior of the loreign trust and/or the sole propielor
A [JCOMPENSATION DERIVED FROM CURRENT EMPLOYMENT (7] RETIRED (provide inigrmalson about last emglayer)

1} Name and Address of Emgloyer

2) Cheni's Occupalion

3) Nature of Employer's Busmess

4) Annual Salary (Gross)

5) Employed Since

T B [ PRESENT BUSINESS QWKERSHIP
] Privale Company [ ] Publc Company  Stock Symbol identily Exchange

1} Name and Address of Company

2) Descnbe the business ol
Ihe Campany { be specHic)

3) Petcent Qwoerstup

contac! the Compliance Department
for lurther guidance. It oblained, do
8 BADI check on names

4} 1! 3 prvale company, st names ol other gwriers wilth 10% o1 more ownesship @ 1t unable 1o oblain, you must

5808 (3/2002) p 4ot 7
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ENHANCED DUE DILIGENCE QUESTIONNAIRE (continued)

11 What Is the cliant's source of wealth? (continued)

B [STApprowmately now loag has the 6} Approximate number I
Company been :n existence? ol employees

7) Priof Year s Annual G1oss Reverues 'l

—

8} Primary geagraphic marke! areas

8} Signihcanl revenues fom governmen! conlraclsficenses?
[} Yes [ No 3 Don'lKnow

\lﬂ) Ilyes please stale which governmenis/counlries?

C  [JOTHER SOURCES OF WEALTH
1) From Real £siate Investmenis?

[J Commeical (] Resideniai {3 Undeveloped Properly
Descnbe
2) From Secunlies? [JYes [] No
Describe
J) From Private Investment? [J Yes [ No
Describe

; ?
4} From Ihe sale ol a business e [ Mo

Descnbe.

5) OTHER such as inhentance of Lust fund disindulions? []Yes [ No —1

Oescnbe
—

12A Far NRA accounts Have you oblained a copy af the client’s passparl or other government photo idennification (e g., drivers
license, national ldentity card)? Nole A separate EDD Form musi be compleled lor each NBA account owner Qblaining the passport wformahon

for NRA accoun!s 1s @ Treasury Department regulalion

[QYes M

[N.rhcﬂﬂ)e o loentilcation fhumbel

If # copy was not pbfained, you must contacl the
Comphiance Department for further guidance,

128—— [J PERSONAL INVESTMENT COMPARY ("PIC”) ] FOREIGN TRUST {73 SOLE PROPRIETQRSHIP
1) Was the PIC or Foreign Trusl created by a Ciligroup entrty? {J Yes [ No

2) Please 1denlidy the PIC Beneficial Cwner
the Trust Settlor and the Benehciaries

{A BADI check must b done )

3) For Sole Propuetorships s a) there a “0BA” {deing business as) pame? [ 'Yes [ No
b) this a [ domeshc o (] loteign enlity?

if yes stale ie DBA (Note: A BAD! check must be done}

5808 (3/2002)p Sol 7
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ENHANCED DUE DILIGENCE QUESTIONNAIRE (continued)

128 (conlinued)

4) Does the PIC, Foreign Trust or Sole Propnelorsiup have 3 Yes [ Ne
any agents authonzed to conduct busingss oA s benalf?

Ityes please deniily any

authorized agents (Natg A

BADI check must bs done)
It unable (o oblain the names o! the owneyr, baneliciary, or avthorized
ageni, yew mus! confac! the Compliance Department for further guidance

5) Where was the enlily
mncorporated or 10rmed?

6) Have you oblained a copy of the Articles ol Incorporation (PIC) Formalion Agreemen] ] Yes [T] No
(PIC), Trust Agreement, or any tormalion doCument for a sofe proprelorship?

It you answered ao, you musf contact the
Compiiance Depactmen for further gurdance.

Remember Passporl copies musi be oblained tor PIC Beneliciat owners Foresgn Trusl Settlors and NRA Sole Proprietors

The Appiicable Section of Question 13 must be answared far all NOK-INDIVIDUAL ACCOUNTS

E_Tvpe of Entity
A [JHEDGE FUND

1) When was the Fund imbally lunded?

2)is tus an “ofl-shore” Fund? ] yes ) Mo
I yes please specily junsdiciion of lormation

3) Idenuly the Fung's Partiaho Manager and mndmnduals compriseng e genecal partner (Note check names agalast BADI)

4] Slate the minimum 5) Describe Fund's markel focus,
investment amount
6} tneeslor base Ingwidual o Inshituhigns o
|Investors o %
7}1s ihe Fund curiently open to new ivestois? ) yes [T No
8) Does the Fund have audiled hinancials? (] ves {JNo Idennily the audil fum
9) Have the offesing dacument and Jvyes (1Mo If you answered 2o, you must comtac! the
subscription agieement been oblained? Compliasce Department for further puidance
10} Does the Fund have Ant-Money Laundenng policies and/ar procedures? [ Yes [ No
Ityes does Ihe clienl verdy of Ihe cuslomer's
3} identiticalion? [JYes []HNo @ I yoa answered no, or are unable Ig oblarn this
b} Source ol tunds? [T] Yes [) Mo information, you mest comtact e Compliance

) Source ol wealtn? [ Yes [ No Department for lurther guidance

11) It you have visited the place of business please describe

5808 {3/2002}p 6ol 7
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ENHANCED DUE DILIGENCE QUESTIONNAIRE (cantinued)
13 Type of Entity (continued)

B. [ FINANCIAL INSHTUTION
Witthisbea [ PROPRIETARY or

[ MONEY MANAGER [J INVESTMENT ADVISOR/FIRM
{3 OMMBUS ACCOUNT (ron-propretary funds)

1) a}Isthis clienta U S -requialed enlity? £33 Yes [ Ho
b} I the chient 1s nota U S -regulaled eniily 1 ihe chenl regulaled by a inancial services sequlator ol another country? 0] Yes

1 No

c) M the client is regulated in another counlry wiich counltry?

2) How does Ihe chenl markes ns services?
(] Mass Mathngs 7] Telephone SoiiciRlgas

3) Does the chent have Anti-Money Laundenng pohicies and/or procedures?
Il yes does the client venly the cusiomer’s

() Relerrals/Prospecting [T} Other
) Yes

0 Mo

2} enhilicalion? [ Yes (ko @ if yoo answered no, or are unabie 1o odlain Ihis
b) Spurce o tunds? 3 Yes (] Mo inlprmation you musi contact tha Comphiance
o) Sourceofweath? O Yes [ No Depariment for lurthes purdance

b
4) W you have visiled Ine place ol

business please describe

5) Is this is an I} yes, approximately
otshore bank? ) Yes (3 Mo Eow many branches?

Countries where Ihe branches are iocaied

(TT NON-PUBLIC CORPORATION (] LP (3 LLC/LLP (O PARINERSHIP
Tniseniity's [ Oomesnc [} Ofishare

HWP BuUs d d
:::Irgfe oﬁhg?ﬁﬁj}?s‘gj};::ss7 CDC‘ \(D:\‘@L P’\P&‘{ LE-Q ' I
1933 Shase ST (et SR (523

es
AR el / Don \:JZ&@‘
)

2) 1 you have visiled ine place ot

Ibusiness please dascribe

3) Piease 1denhly the prncpat
sharehotders (10% of more
owneistup), general partners or
pariners and diectors {check
names against BADI)

it unable to otlain the names of ihe pnncipal(s), elc , you must
coniact the Campliance Degarimant for turther guldance

[ Not apphcable because foreign

4) Enhly s Jaxpayer D4 ,2-7_ ({ ' aa Ocl-S_:]” ot amlcate bcase
5) Datﬂ ol Io:malrun 6) Place ol formation
7)N d %,l%h'fcls cwlr C}\%m
ame an calrnno enfily’s bank (‘ &n C& C
Y e Byeare Vishe Dol (Sadte

an@%{u 2 ks = LR S ooy

9) Does the chenfhaye \e'ves No es wenti hﬁ“éu_dll rm
audded hnancial 2 2 < v B\UQC}(Q\

10} Has copy of the relevanl formalion
docemen! been obiained?

[ Yes /g @

M whabie to abtain the formation document you musi contacl the
Compilancs Department for lurther goldance

Y1) 1 Ines s an oHshose enkily, any person Name/Type of Idennlicatron Number
authonzed 10 ransact DusiRess in (he agcount |
mus! provide a copy of Rismer passport Name/Type ol identilicahion Number

if unabie to abtacn capies of passports for alt authonred persoas, yoy must
contact the Complignce Departmen! for further guidance.

Apgmveﬂiaitﬁ W

- 0

)

ALt BADI CHEEKS HA[{ BEEN COMPLETED FCimtais =~

i T
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Accouwnt Number J001-0186-V270 NOTEPAD

Cilster-Mary Lee Corp SUZANNE M WIEGAND
Emplosees Profit Shaning H (A18) R2A.2019 (G187 0153400

Retrmnt P& Tr U'A DTD B (8003 (424531 (3106 18001 897-0072

12-8-72 Mike Welge 1 TEE F.(618}826-2973

PO Box 227

Chester, 1L 62233

Wed 02/2702004 31 38 PM - Suzanne called wn from vacanon and had me sell 2000 LNY @ MKT kse

Wed 0111 2006 12 58 M . | spoke with Mike Wedye woday abowt the perfomance of the Gilster Muary Lee accounts He told me that he calts Lus awn shots, has acLounts in
sgveral other places. and that the positions are probably 4 umes as large as what we see at AGE as he has accounts in other firms He named MSDW, AL, E Trade, and aiso

noted thut o broker with AGE 10 Cape G bas bee calhing ow him as well Heas aware ol the amount of conunissions he pays and adimits that Suzanne {ms daughter) ts an ordes
taher on lus account PCMe
Tue 07 12,2005 11 IR AM Per Mike Welge s halding junk bond #457345AA4

Wed 04 27:2005 09 22 AM - Karen called [or the sale proceeds for the LB and the § amount fiom the cash merger of Mandalay Resort Group kse

Tue 04°26 2005 02 02 PM - per Mike Welpe sell 5000 LB @ mht for Sezanne GWH
Mon 02 07 3005 08 37 Ahl )

Date Printed 04 10:06 1023 AMET Page 1

Suzannc Wiegand

Al bad 1R
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Speciahizing tn Privete Brand F foxturing

CHESTER o ILLINOIS 62233

P O BOX 227 PHONE (618) 828 2361
Fax H(618) B26-2973

IMILLE TRANSMISSION

DATE: Jamuary 1Z, 2006

NUMRER OF PAGES SENDING: ¢
{ INCLUDING COVER SHEET)

Suzanne Hiegand

CCMPANY NAME:

LOCATION

(618) 939-5110

FRC®M;

Mike Welge

COMMENTS:

If this transmission 1s not camwplete or the pages are 1liegible, please call

(18) B?76-23261, ext_ 3107

with Piants in CHESTER STEELEVILLE, MOMENCE & CENTRALIA i - McBRIDE & PERRYVILLE MO - WILSON AR

Atkchmed C
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January 11, 2006

Mr Michael Welge
Gilster-Mary Lee Comp
PO Box 227

Chester, [L 62233

Dear Mike,

It was a pleasure speaking with you again earhier today 1 had iotended to follow up on
our mecting at the Waterloo office’s open bouse prior to this call, and am happy ta once
rpain make your acquaintance. As mentioned, periodically we need 10 conduct a review
of some of our accounts, so this was a good opportunity 1o get in touch with you

You mentioned 1w our discussion that you make your own decisions on the investments
made for the Gilster-Mary Lee Employees Profit Sharing account (3001-0186) You also
mentioned that you have similar sized positions with other firms, and that the true stze s
three 10 four times the s1ze that we have at AG Edwards Centainly we would hike to camn
more of your business as ume goes by, and 1t 1s my intention to do all that is possible to

support Suzanne in her role

In looking over your account st AG Edwards in Waterloo, I note that for 2005 there were
reahzed profits of shightly over $1,005,000 and unrealized profits of over $1,400,000,
Commissions paid were $80,347 for the penod of May through December of 2005

| do ook forward 10 having the opportunny to spend some tune with you when you come
through the Fairview Heights area Should you need to reach me, I am enclosing my

business card for you reference

Sincegedy, )
Painck C McAlhste/

Vice President
Branch Managei



